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The following report is a copy of the translation of a Chinese Commun 35&
dooumsnt, of unknown date and authorship, whioh appears to bs an outl £ge
of the regulations on currency to bs put into effect by the Chiness 5 :f:' 3 4
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Procedures Regulating Gold, Silver and Foreign Exchange: 2 %%f’é
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1, All gold, silver, foreign currencies and foreign exchange are regulated‘ag’oég g
and only wade available to foreign trade and the liquidation of 552 5
obligations and debts, but under no ciroumstances shall they be o 5 5 % g
pemitted to circulete internslly or be used as instruments of -3% 3::::
transaction. 228 Eg g
: £0%a
2., The new paper currency (i.e. the benknotes issued by the Chiness Pesopl®zry——

Bank) is the only standing legal tender wvalue in use governing &ll status
of busineas prooeedings, and its ciroulation in the local market will
bear no connection whatsoever with the foreign currencies und foreign

exchange.

3. All foreign ocurrencies and foreign exchange are prohibited for possession
by private individuals and for use for the purpose of buying and selling.
01d and new holders of these promissory notes including all overseas
remittances) should register within a period of one month with the
People's Bank for safe deposits.

4. Concession is grantéd to &1l holders of gold and silver to pressrve their
own valuables, provided the precious metal is not belng ubtilized for
buying and selling, or circulated as currency valuation in the internal

market, .

5, Gold and silver imported from abroad, or produced from mines internally,
should be converted immediately into foreign currenciss for deposit with
the People's Bank. The computation for which will bs ocaloulated
acoording to the prevailing foreign exchange quotations the day thae
conversion is mede.
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Owners of gold, silver, foreign currencies and foreign exchange are given
2 free choios of any one form of foreign currency desired to be
maintained for the conversion of their valuable possessions as a unit
valuation of deposits. These depogits are accessible to owners at any
time to meke withdrawals for the importation of warious productive items
authorized by the govermnment, or for the employment of forsign
technicians.

All foreign ourrency deposits in the People's Bank are exchangeabls for
any form of foreign ourrency that may be desired, and sre negotiable for
transfersnce to other accounts, but may not be used for buying and
selling in the internal market. '

Conversion from any form of foreign ocurrency into the waluation of the
standing New Curreancy Notes by desirable depositors of the People's Bank
will be effsoted according to the free rates of exchangse prevailing in
the foreign merket that day.

All diplomatic officials of foreign govermments or merchants of various
nationalities should convert, upon entry into China, their respsctive
forms of foreign ocurrenocy, either that which they carry in person or any
vemittencss which will be made to them on fubure dates, into the standing
new currency for usage within its territorial market, according to the
existing effective rates of exchange fixed by the People's Bank, or in
line with any reciprocal rates of exchange that have been agreed upon
betwsen any foreign govermmsnt and the Psople®s Bank. In the event of
their departure from Chine, the new currsncies which they have on hand
will likewise bs accorded conversion into their respective forms of
foreign currency to be taken out of China, in accordance with the
original rates of exchange at which ‘their currencies had been converted
by the Peopls’a Bank.

The procsdure regulating the control of all oversess remittances will bs

framed according to the principles outlinad in the regulations governing
the disposition of gold, silver, and foreign exchange.
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